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Abstract:  

The main aim of this paper is to analyze the relationship between economic growth and labor market 
in Algeria. This is done by exploring the effect of changes in real GDP on the unemployment rate during 
the period 1981-2014. The paper also attempts to test Okun's law on the Algerian economy. The results 
show that Okun's Law is applicable on the Algerian Economy but with lower rate compared to the US 
economy, and that there is a positive impact of the real GDP of previous years on reducing the 
unemployment rate of current year .     
Key Words : Economic Growth, Labor market, Real GDP, Unemployment rate, VAR model. 
(JEL) Classification : O40 ,E24, C10. 
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VAR Residual Normality Tests   

Orthogonalization: Cholesky (Lutkepohl)  
Null Hypothesis: residuals are multivariate 
normal  

Date: 05/19/17   Time: 15:51   
Sample: 1981 2014    

Included observations: 26   
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